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INFO OCT-01 10-10 ISO-OO EURE-00 AID-05 CEA-01 CIAE-00 

COME-OO EB-07 EA-09 FRB-01 INR-07 NEA-10 NSAE-00 

OPIC-06 SP-02 TRSE-00 CIEP-02 LAB-04 SIL-01 OMB-01 

INRE-00 SS-15 NSC-05 SSO-OO NSCE-00 PA-02 PRS-01 

USIE-00 /102 W 

096534 

OR 141208Z OCT 75 

FM AMEMBASSY THE HAGUE 

TO SECSTATE WASHDC IMMEDIATE 6826 

INFO USMISSION EC BRUSSELS 

USMISSION OECD PARIS 

USDEL MTN GENEVA 

UNCLAS THE HAGUE 5224 

E.O. 11652: N/A 

TAGS: ETRD, OVIP, (DENT, FREDERICK B) 

SUB J : INCLUSION OF RESEARCH AND DEVELOPMENT COSTS IN DUTIABLE 
VALUE 

1. IN ANTICIPATION OF AMBASSADOR DENT'S VISIT, NETHERLANDS 
SUBSIDIARY OF NATIONAL CASH REGISTER HAS ASKED WHETHER U.S. 
CUSTOMS DUTIES ARE ASSESSED ON RESEARCH AND DEVELOPMENT COSTS 
AS WELL AS ON COST OF PRODUCTION. 

2. NETHERLANDS SUBSIDIARY OF NATIONAL CASH REGISTER MAINTAINS 
AN ENGINEERING LABORATORY WHICH DEVELOPS SPECIAL ADAPTATIONS 
OF U.S.-PRODUCED EQUIPMENT TO MEET LOCAL EUROPEAN CONDITIONS. 
THESE SPECIAL DEVELOPMENTS SOMETIMES FIND APPLICATION IN U.S., 

BUT NCR NETHERLANDS HAS BEEN ADVISED THAT U.S. CUSTOMS WOULD 
REQUIRE THT DUTY BE PAID NOT ONLY ON OCST OF EQUIPMENT BUT 
ALSO ON RESEARCH AND DEVELOPMENT COST OF THAT PRODUCT. 

BECAUSE OF HIGH DEVELOPMENT COSTS AND RELATIVELY SMALL NUMBER 
OF UNITS THAT WOULD BE EXPORTED TO U.S., INCLUSION OF R AND D 
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COSTS FOR PURPOSE OF ASSESSING CUSTOMS WOULD BE PROHIBITIVE. 
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3. ACTION REQUESTED: IF POSSIBLE, WE WOULD APPRECIATE RECEIVING 
DEPARTMENT S RESPONSE TO FOLLOWING QUESTIONS FOR PRESENTATION 
TO NCR NETHERLANDS DURING AMBASSADOR DENT'S OCTOBER 16 VISIT: 

A) ARE U.S. CUSTOMS DUTIES ASSESSED ON R AND D COSTS AS WELL 
AS COST OF PRODUCTION? 

B) IF SO, WHAT POSSIBILITY IS THERE FOR APPEALING SUCH A 
TRADE RESTRICTION? 

GOULD 
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